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THE STATUTE OF FRAUD GOVERNS
A statute of fraud is a valid concept used when creating a contract between different parties that requires a signature that is done in writing and signed by both parties engaging in the contact. Contracts that require a signature are contracts like marriage promises, contracts on the sale of goods worth $ 500 or even more, contracts on the sale of land, contract in honor of repaying the debts sauced from someone, contacts that can last for a year or more and many more other contracts. According to Decker, (2013), The statute of fraud was enacted in the year 1677 as an act for the prevention of frauds and Perjury which was progressed by the English parliament that is supposed to be in writing. This kind of act was formed so as to prevent misunderstandings that occur between parties that engaged in a sudden business such as lending of money and U.S is one of the countries that have suffered from fraud.  The 1677 act was formulated to evaluate on how business transactions are made and how an argument about it should be handled which minimized fraud by proving a record that simplifies an agreement between the parties. There have been changes on the old common law for introducing a document that requires signatures in witting whereby in the old times people suffered from fraud for lack of a written evidence record during an agreement and when it was formulated by the US government, was used as unwritten common law but later on was formalized into writing (Llewellyn, 2016).
Under New York law, there are no changes on the old common law because the statute of fraud is still applied in contracts that do not require writing down of signatures that the agreements are made orally and can be extended. The universal commercial code (UCC) is an example of a business used in the United States that has provided laws to regulate the contracts made during an agreement on lending of money to bind the two parties together. This kind of laws have motivated other state countries and have eventually put in use the Universal Commercial Code laws in their country.
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